


Tadeusz Kowalski

GLOBALIZATION 
AND TRANSFORMATION 
IN CENTRAL EUROPEAN 
COUNTRIES: THE CASE 
OF POLAND

POZNAŃ UNIVERS1TY OF ECONOMICS PRESS 
POZNAŃ 2013



EDITORIAL BOARD

Elżbieta Gołembska, Danuta Krzemińska, Emil Panek, Wiesława Przybylska-Kapuścińska, 
Jerzy Schroeder (secretary), Ryszard Zieliński, Maciej Żukowski (chairman)

REVIEWER
Anna Zielińska-Głębocka

CO VER DESIGN 
Magdalena Gyurkovich

LANGUAGE EDITOR 
Robert Peter Parry

PRODUCTION CONTROLLER 
Anna Grześ

© Copyright by Poznań University of Economics 
Poznań 2013

ISBN 978-83-7417-776-4

POZNAŃ UNIVERSITY OF ECONOMICS PRESS 
ul. Powstańców Wielkopolskich 16, 61-895 Poznań, Poland 
phone +48 61 854 31 54, 61 854 31 55, fax +48 61 854 31 59 
www.wydawnictwo-ue.pl, e-mail: wydawnictwo@ue.poznan.pl 
postał adress: al. Niepodległości 10, 61-875 Poznań, Poland 

Printed and bound in Poland by:
POZNAŃ UNIVERSITY OF ECONOMICS PRINT SHOP 
ul. Towarowa 53, 61-896 Poznań, Poland 
phone +48 61 854 38 06, +48 61 854 38 03

http://www.wydawnictwo-ue.pl
mailto:wydawnictwo@ue.poznan.pl


CONTENTS

Introduction.....................................................................................................................

1. Contemporary globalization and liberalization.......................................................
1.1. Globalization..........................................................................................................

1.1.1. The notion of globalization...........................................................................
1.1.2. Periodization of globalization.......................................................................
1.1.3. Liberalism as a foundation of the contemporary stage of globalization.......

1.2. Globalization vs. Schumpeterian creative destruction...........................................
1.3. Analytical approaches to globalization..................................................................

1.3.1. Macroeconomic level....................................................................................
1.3.2. Mezzo and micro aspects of globalization....................................................

1.4. Economic and financial disequilibria. Stylized facts.............................................
1.4.1. Supply side and trade of goods.....................................................................
1.4.2. Financial flows..............................................................................................

1.5. Nation State vs, globalization.................................................................................
Conclusions.................................................................................................................. .

2. Economic policy in the modem time..........................................................................
2.1. Economic trends after 1945....................................................................................
2.2. Theory and practice of economic policy................................................................

2.2.1. The general background................................................................................
2.2.2. Approaches to economic policy design........................................................

2.3. The 2008-2009 recession implications for economic theory and policy...............
2.3.1. Pre-crisis consensus in theory and practice of economic policy...................
2.3.2. New outlook on economic policy.................................................................

Conclusions...................................................................................................................

3. Globalization and financial crises..............................................................................
3.1. Modern financial crises...........................................................................................

3.1.1. Typology.......................................................................................................
3.1.2. Currency crises..............................................................................................
3.1.3. Current account (CA) or Capital account (CapA) crises..............................
3.1.4. Foreign debt crises........................................................................................
3.1.5. Systemie banking crisis.................................................................................

3.2. Asian crisis of 1997................................................................................................
3.2.1. Pre-crisis development in East Asian economies..........................................
3.2.2. Major attributes of the 1997-1998 East Asia crisis.......................................
3.2.3. Global financial market in the 1990s............................................................

3.3. The 2007-2009 crisis and its evolvement...............................................................
3.3.1. General background.....................................................................................

5

11
12
12
14
17
19
20 
20 
22 
25 
25
27
28
32

33 
33 
37 
37 
40 
56 
56 
62 
63

65
65
65
66
67
68 
68 
69
69
70 
74 
77 
77



4 Contents

3.3.2. Economic policy reactions............................................................................
3.3.3. Economies reactions to the crisis..................................................................

Condusions....................................................................................................................

4. Economic transformation in Central Europe.................................................................
4.1. Analytical background of comparative analysis.....................................................

4.1.1. Macroeconomics and institutional conditions in the CECs at the stabiliza-
tion phase......................................................................................................

4.1.2. Transformation vs. growth theory and competitiveness...............................
4.2. The first phase of the transformation process in the CECs....................................

4.2.1. Initial conditions in Poland and in sełected CECs........................................
4.2.2. Stabilization programs and first reactions of the CECs’ economies............

4.3. Phase of growth......................................................................................................
4.3.1. Population and human Capital development................................................
4.3.2. Investments...................................................................................................
4.3.3. Foreign trade liberalization...........................................................................
4.3.4. Structural changes triggered by economic growth, transformation and glo-

balization......................................................................................................
4.4. GDP per capita and competitiveness......................................................................
Closing remarks............................................................................................................

5. Privatization. The case of Poland..................................................................................
5.1. Introduction to the theory of privatization..............................................................

5.1.1. Microeconomic approach.............................................................................
5.1.2. Macroeconomic perspective.........................................................................

5.2. Importance of privatization in political and institutional reforms of 1989/1990...
5.2.1. Stability pact and market reform agenda......................................................
5.2.2. Attitudes to privatization..............................................................................
5.2.3. Current progress of privatization..................................................................

5.3. Specific nature of Polish privatization...................................................................
Condusions....................................................................................................................

6. Poland’s economic performance compared...................................................................
6.1. Political and institutional context of transformation in Poland..............................

6.1.1. The Polish political scene and parliamentary elections................................
6.1.2. Pace of lawmaking in 1990-2012.................................................................

6.2. Perception of institutional evolvement in Poland...................................................
6.2.1. Sample and questionnaire.............................................................................
6.2.2. Discussion of results.....................................................................................

6.3. Comparative analysis of economic performance of democratic accountability terms
in Poland................................................................................................................

6.4. Comparative analyses of economic performance in the crises...............................
6.4.1. East Asian crisis...........................................................................................
6.4.2. The global financial crisis.............................................................................

Condusions....................................................................................................................

Afterword..........................................................................................................................

Bibliography......................................................................................................................

88
94
96

98
98

100
101
107
107
109
111
111
118
124

127
136
142

145
145
147
148
149 
149 
152
154
155 
157

159
160 
160 
164 
168 
168 
170

175
188
188
198
214

216

218


